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1. DURING LUNCHEON DISCUSSION OF ASIAN SCENE, KEIDANREN 
OPFICIALS (COUNSELOR TOSHIRO SHIMANOUCHI, FORMER JAPANESE 
AMBASSADOR, AND KAZUO NUKAZAWA, SENIOR ASST. DIRECTOR, INTER- 
NATIONAL ECONOMIC AFPAIRS) INQUIRED ABOUT LIKELY USG REACTION 
TO PRIVATE JAPANESE INVESTMENT TO CONVERT THE TRAIL FROM VIEN- 
TIANE, LAOS, TO THE NORTH VIETNAMESE COASTAL CITY VINH INTO 
AN ALT .-WEATHER ROAD. EMBOPF EXPLAINED THAT CURRENT USG ATTI- 
TUDES TOWARD INDOCHINA WERE WELL-KNOWN BUT WE DID NOT SEEK TO 
IMPOSE OUR VIEWS ON OTHER NATIONS, INCLUDING PRIENDLY NATIONS, 

IN DEVELOPING THEIR TIES WITH TODAY'S INDOCHINESE STATES. 
NEVERTHELESS, EMBOEP EXPRESSED PERSONAL VIEW THAT ALL WEATHER 
LINK THROUGH NVN WOULD INCREASE HANOI'S INPLUENCE AND CONTROL 
OVER LAOS AND SINCE AN ALTERNATIVE OUTLET TO THE SEA WOULD BE 
AVAILABLE, ROAD WOULD ALSO LESSEN THE NECESSITY FOR LAOS TO 
RE-ESTABLISH AMICAL RELATIONS WITH THAILAND. POR THE TIME BEING, 
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UNDESIRABLE. ASKED BY NUKAZAWA IF LAOTIAN OUTLET TO SEA WERE 
JEOPARDIZED BY THAILAND, COULD THIS NOT WRECK THE LAOTIAN 
ECONOMY, EMBOFF COMMENTED THAT POLICIES OF PGNU WERE THE GREATEST 
THREAT TO THE ECONOMY OF LAOS. 

2. COMMENT: ALTHOUGH BURIED IN WIDE RANGING DISCUSSION, POINT 
OF LUNCH HOSTED FOR EMBASSY POLOFF WHO COVERS SE ASIA SEEMED TO 
BE QUERY ABOUT VIENTIANE- VINH ROAD. EMBASSY WOULD APPRECIATE 
DEPARTMENT'S COMMENTS - CHANGES, ADDITIONS OR AMPLIFICATIONS - 
IF ANY, ON OUR "PERSONAL RESPONSE," SHOULD SUBJECT BE RAISED 
AGAIN. 

HODGSON 
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